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FOR EA/ANP 
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TAGS: EFIN TN 

SUBJECT: REPORTED NEW BANKING VENTURE IN TONGA 

1 . WE HAVE BEEN INFORMED BY SOURCE THAT MAY NOT 
NECESSARILY BE ACCURATE THAT GOVERNMENT OF TONGA HAS 
RECENTLY APPROVED ESTABLISHMENT OF NEW BANK OF THE SOUTH 
PACIFIC, AN INSTITUTION WHICH ORGANIZERS SAY WOULD ACT AS 

A CATALYST FOR ECONOMIC DEVELOPMENT IN THE ISLAND NATION. 
THE NEW VENTURE WHICH SOURCE BELIEVES HAS PERSONAL 
PATRONAGE OF THE KING, WOULD ALSO FINANCE LOCAL INDUSTRIAL 
DEVELOPMENT AND BUILDING OF KING'S LONG CHERISHED JET 
AIRPORT. REPORTEDLY CAPITALIZED AT 20 MILLION DOLLARS, 

THE PROPOSED BANK WOULD BE GRANTED TAX FREE STATUS FOR 99 
YEARS. 

2. VENTURE REPORTEDLY BEING UNDERTAKEN BY TWO CANADIANS: 
EUGENE EHRENHOLZ (6110 HIGHBURY STREET, VANCOUVER), 
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RALPH ASSENEAU (5272 UPLAND, DELTA, B.C.), AND A THIRD 
INDIVIDUAL D.L. SMEATON (PO BOX 781, GEORGETOWN, GRAND 
CAYMAN). NONE OF THESE INDIVIDUALS IS APPARENTLY KNOWN 
IN REGULAR BANKING CHANNELS AND WE HAVE HEARD UNSUBSTAN- 
TIATED REPORTS THAT ONE OR ALL OF THEM HAVE BEEN INVOLVED 
PREVIOUSLY IN QUESTIONABLE VENTURES. WE WERE ALSO ADVISED 
THAT ALTHOUGH THE KING OF TONGA WAS WARNED TO BE WARY OF 
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THESE INDIVIDUALS HE HAS STILL CHOSEN TO GO AHEAD WITH 
PLANS FOR NEW BANK. 

3. FOR VANCOUVER: WOULD APPRECIATE ANY INFORMATION YOU 
CAN PROVIDE ON THE INDIVIDUALS MENTIONED ABOVE. 

4. FOR EA/ANP: MR CHARLES KLENSKY, VICE CHAIRMAN OF THE 
BANK OF HAWAII IN HONOLULU, MAY BE AWARE OF THE 
POSSIBILITY OF A NEW BANK BEING OPENED IN TONGA. AS THE 
BANK OF HAWAII ALREADY HOLDS 20 PERCENT INTEREST IN THE 
BANK OF TONGA, KLENSKY SITS ON THAT BANK'S BOARD AND 
SHOULD BE INFORMED AS TO ANY NEW BANKING ACTIVITIES IN 
THE KINGDOM. PERHAPS QUERY TO HIM WILL PROVIDE ADDITIONAL 
AND MORE DEFINITE INFORMATION. SELDEN 
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